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Abstract

This study dealt with the risks of banking activity and its impact on the
profitability of commercial banks. The problem of the study was the doubling
of the volume of deposits, and it did not increase at the same rate due to the
increase in the volume of risks facing it.

Through previous studies, it was found that there is a shortcoming in facing the
risks that the profitability of the bank, and the study followed the descriptive
analytical approach, and used a questionnaire to achieve the objectives of the
study. Analysis The results showed that Yemen International Bank is interested
in achieving profitability by providing cash at a high level, as it became clear
from the results of the study that the International Bank of Yemen adopts the
priorities set by the state in economic development plans and accepts or
rejects customers' decisions based on the available treasury liquidity ratio. The
Bank also maintains to continue and expand its scope permanently.

The study came out with a set of recommendations, the most important of
which are: the need to optimally use liquidity and invest the bank’s surplus
cash in the internal and external fields through an independent committee of
financial experts in the bank to determine, measure and follow up the liquidity
that the bank faces, adhere to the local and external laws represented by the
Basel Committee and its decisions, as well as developing a strategy Credit risk
management policies and practices, determining the desired level of risk,
activating the role of boards of directors in this field, informing the bank of the
risks it faces when liquidity runs out, and maintaining high liquidity because it
affects the bank’s profitability.
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