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Abstract

The study examined the impact of prices change on the credibility of the
financial statements, and the problem of the study was that many
companies still prepare their financial statements on the basis of
historical cost, despite the fact that the Yemeni economy lives in
economic crises and instability of exchange rates. The study also aimed
to show the impact that the principle of historical cost has on the
credibility of the financial statements, as well as the rise in the general
level of prices, and how to modify the financial statements by purchasing
power, improve the effectiveness of the final financial statements, and
know the impact of price changes on the financial statements, income
disclosure, the level of significance and credibility of financial indicators,
as well as measurement methods. Accountant in the shadow of changes
in price levels and then the reasons affecting the change and
measurement models, and knowledge of the financial statements of
objectives, types, importance and steps for their preparation and benefits
and the importance of transgressing the effects of the change in the
general level of prices.

The study summarized several results, including that the presence of a
unified unit of measurement in all companies limits errors and
manipulation in the financial statements, and that the involvement of the
company's departments in the decision-making process helps to
increase revenues.

The study recommended the importance of distinguishing accurately
between monetary items and non-monetary items due to the difference
in the accounting treatment for each of them for the change in the
general level of prices, and taking into account all the changes that occur
at the general level of prices because they are taken on the credibility
and accuracy of the financial statements, and that the administration
must take into account its future plans. and strategic vision in the
decision-making process.
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