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Abstract

The study dealt with the impact of the internal control system on
improving the quality of the financial statements, and the study problem
was represented in the weakness of the internal control system that
negatively affects the institution, as some personalities are unique in
making decisions without the presence of a deterrent or laws and
legislation governing them and referring to other administrative levels.
The standards of internal audit qualities also aimed at improving the
quality of the lists and knowing the standard of purpose, authority and
responsibility, as well as the standard of independence, objectivity, skill
and the necessary professional care, all with the aim of improving the
guality of the financial statements.

The study focused on control in its general sense and with some
organizations and other parties and the stages of development of the
internal control system and the importance of internal control and its
types, objectives and components. Financial statements of all kinds,
such as the income statement, the statement of financial position, the
statement of changes in property rights, the statement of cash flows, and
the analysis of financial statements.

The study summarized several results, including that internal audit is of
great importance in the workplace, as it follows the board of directors
directly in the organizational structure, and that the audit committee or
the board of directors is the one who appoints or dismisses the chief
executive of internal audit.

The study recommended that it is desirable to facilitate procedures for
informing the board of directors of any restrictions that limit the internal
audit activity by the internal audit department, providing support and
support, facing obstacles and difficulties facing the successful internal
audit department, and most importantly, auditing offices and companies
should deal with the internal audit charter and clarify the tasks, powers
and responsibilities.
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